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REPORT. 


? 


fhe Gommittee appointed under Joint Resolution Num- 
ber 7 A, and whose duty it was to enquire intó'the alleged 
bribery, and other corrupt acts committed by members of the 
Legislature of 1856, and others, in procuring, or attempting 
to procure, the disposal of the lands granted to this State to 
aid in the construction of railroads, and ‘of the means used 
in 1857, to prevent an investigation by the Legislature into 
those matters;-as, also, to enquire generally'into the condi- 
tion and affairs of the La Crosse and Milwaukee: Railroad 
Company, and other corporations, have attended ‘to the busi- 
ness confided, and submit the testimony taken, with the 
following 


REPORT: 


In the outset, it is.proper to remark that a few of.the wit- 
nesses have evinced a disposition to throw suspicion on the 
eonduct of particular individuals, when they could not im- 
plicate them, by facts, to which they would swear. "Those 
cases are so obvious as to be readily detected, and no time 
will be occupied in directing attention: to them. In taking 
the testimony, the. general rules of!law upon that subject 
were adhered to; so far as was possible. No hearsay testimo- 
‘By was sought, but’ the reverse was pressed upon the atten- 


4 


tion of the witnesses. Occasionally, however, this species 
of testimony has been interlarded, when the questions pro- 
pounded would have been better answered without. Still, it 
is believed that there is no hearsay testimony, whatever, 
to any material or important fact. Each witness has placed 
his signature to what he deposed, after it was reduced to pa- 
per, and either read to, or by him, and all desired corrections 
made. P 423 (OF EG LL 

Before procedi to a detail of facts, it may not be amiss 
to suggest that the duty imposed, was of a very difficult 
character, owing to the delicacy of the subject and the douhly 
crafty and secret manner, in which black deeds were perpe. 
trated. Roobing forifaetb to Sevisanrate truth) his: mevtasy Work 
(Witi whiatisuécessithe effort: ae ‘been: crowned; ‘the: tequil 
aWillcdewelopac (glatte. de pui a fae ne DESC ie ind - 
- «Ble bribeny, on fibuying: up tia, braatimajonity of: thg Jb- 
gislatare.of; 1855; is.discomered.ih theiback- graund-as:azitp nie 
{fect, srhile:tha:iñgeduity displayediin:the attempt 4d:vail Lee 
riransaction beyond the'pessibility-efidetection; is, so shprénsé- 
-Afirurigne asitoientort. attemüono The: actors seem. nebio 
ibave: Heen .mindfal of the Dod éd ‘was. éver lange 


-enaiigh:to.chuipletely comer mpiitself . oe D 
„n Tike facts: Te S suggestive, þramisent KS Éd ane 
require no elaboration. PA 


The members of the Serjate,. gf 1856, to whom bonds or 
stock were assigned by the La Crosse and Milwaukee Rail. 
-road,, Campady, arenamed «in, the: following dist saně? the 
amountsitoe;eachyset.oppasite, CiLl.Sholes; appears to haxe 

-declined receiving: f hiaishare p? but-upon this:spbject father 
‘attetition:.will ibe: given, bdfore;closing, . Ne! other: refasalgs 
-am&de apparent iby: any. of! the evidence; so far as Senators are 
-eancenned..: Those: t w hént stock -wagiassigned; had their 
_aipountariplaced in. the hands iof- Wim. A. Barstow, dbefdre 
-Maling forthe Land Grant Bübao-beihychim passeilto.tham 
4fegpectivoly.ia case:thedbilbbecame d.làmi .“Fhiopnecwutien 


bf 


was taken, as they did, pot fee]. inclined, to:trust performance 
by the jua Crosse Directors, after they had obtained the 


gift! 7 pes en ja À 
i i 


gi 4. . s SENATORS. | | 
WW., Barnes... -i.... Bonds... $10,000, 
Q: Clement, ....... E AED dos: EN 10,000 
George E. pio pee Ga ona Soc do. 52e se. 10,000 
Ed. Gernon,.-...---.,-,---------- Stock... 10,000 
W; REGIT ARM do........,- 10,000 
BG. Gill,....-----2------------44----Bonds......-. 105900: 
Jackson Hadley,..-.2......----..- alae do.....-.... 20,000 
E. B. Kelsey,...... na ess 2o RUE Stock... 20,009 
3,C. Mills, ...... 2... Bonds: Ue 10,960 
RO Née ee -2-3 -000-000 roa aone dou 10,000 
ND. s TaT: AE N: s ases amuy 20,008 
BS Weil, (of which:85000 was for his gon, ) Stock. - -m+ -~~ 25,000 
Qr L.Sholes, ...-.- dea ss... Bonda... eue 10,900 

Total, LES M NEN $175,000 


^ 


, The members of. the Assembly to whom stock or bonds, 
were assigned, as was done as to Senators, are named in the, 
following list, with the amounts to:each set opposite, Of this: 
stof names it does not appear that any one refused tø ac- 
eépt the amount. assigned. and put up for him ;.and nearly'alt 
must have taken them, as it appears by. the testimony, that 
there were not more than five (inclading Sholes) of both hous 
sés, who did not receive the amount set apart for theii: and 
itis more than probable that all were recipients. 

"Those members" ‘of ‘Assembly té whom stock’ "rà assigned; 
had it placed’ in the'hands of ‘A. Hyatt Smith, upon Tike 
fers and for like reasons as already given as to Senators, Ra 


: MEMBERS OF ASBEMBLY.": ° ^ 

e wo HEEL o. m "m 
PC dg * i + shares of stuck. reperi 7 
BoWdken,........ i con use .5810,000 
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Members LA “asiembly—continued + 

x L 
No. of bonds or Am'ts. in dal, 

shares of stock. laus at pag, +. 


B. F. Barney,............ Bonds.......... 5... 85,000 
Charles Beger,.--- - L2l.2..de......22.... B......121.. 8,000: 
A. A. Bird, .......-.-:...do:........... 10....... -.. 10,006: 
Louis Bostedo,......:.:...do............ 5..... Le 5,006 
A, Briggs,.....----- DT: CORNE 5... so. 5,000. 
J. Ts Brown,.. ....- Le do... kaa 5.2 ee ene . 5,000 
H. Butterfield,.....-.----- b nauen B. 5,006 
D. D. Cameron,- .-:.-...- do...........- b.........- 5,000 
W. D. Chapin,....-------- do............ b.......... 5,000: 
William Chappell,.-------- do....... LH e 10,000 
P. G. Cheeves............ do..... non. b.......... 5,009 
W. Chipman,. ....- 2222-2 do..... e e B. K e e 5,008 
W: M. OColladay,......-...do..........-. 5....:..... 5,006 
L. Connor,....----------- do............ 5.......... 5,000 
E. Cram,................ do............ 10.......... 10,000 
J. Crammond,............ do............ 5.......... 5,000 
H. Crawford,. ....-....... do......... were B. 5,000 
H. C. Drake,......-----.-- do............ 5....... a-- 5,000 
Thomas Falvey,........... do.:.......... 20.......... 20,000 
A. W. Farr,....---------- do............10......... . 10,006 
D. Fletcher, ....-..-.------ do.......-.... 5... 5,008 
M. Flood,..........-..--- do............ 5... 5,000 
A. D. Gray,..... do... B. llle... 5,000 
A. Greulich,.... .- dna T do..... S... 5....- — 5,000 
G. Hahn,. .......-........ donnons 5....-. -... 5,000 
Wm. A. Hawkins,. ........ dO... «=s x «ecc B... 5,000 
Charles S. Hawley, ........ do...--.------- B.......... 5,000 
G. H. Hars, -2-2-20 do------------ 5... 5,000 
O. C. Howe,..............- do .... 2... K.T 'R-000 
. À. À. Huntington, .-....-.do..4-..-2,-.- 5a--------- 5,000 
"John James, - ......------Stock eee aa 5..-......- 5,000 
H- Johnson, . 22-i2asd.-2-Bonds........-. 5... 5,000 
P. Johxson,. 22.292. 2....do. 2i Ma 5... añ 08 


E. EnowHon,....-2....-..do..-- ak. aes B... LLL sii n 008 


T 


"e Members of Zbeetbly— cont iniod.. SUME 
‘ | Ñ | I 2 mo: of bonds ot “Am'te in oe 
| ` ares of stock: ^ lars at par., : 
J. Lauderdale,.....:....Bonds...:.:-.... 5. P -.' 5,000; 
P. Layis,.--....-........- dd Boos» .-.-. .5,000 
Á. McCormick,.. EN do.........-..- OE MAS MANA 5,000, 
J. Mitchell,.............. DEC [PREND Bide: ---.. 5,000. 
D. L. Morrison,. ........ Stock........... 5......- Mm 5,000. 
M, Murphy,............. Bonds. ........-. ERA 5,000. 
J. Noon,..........--..... d ces De 6,000 
J. T. Palmer,........-..... do: ss KANA D ' 5,000 
Geo: W. Parker, .......... do: 10... 10,000: 
T dos DS. 5,006 
B. F. Seymour esse AO enira Buaian ose . 5,000 
R..Smith;..............- Plo ae DSi 5,000, 
H, B. Thomas, .... .-...... dU ATAONDOA AWA Decus S ---- 5,000. 
George P. Thompson,.....Stock.....------ 10........-. 10,000- 
John Tobin, iios cde Bonds....,...... 5.......... 5,000 
Wm. Vogenits,.-...---.--. doris. demus 5........-. 5,000 
J. Wagner,....--------..-- o E 5.......:.. 5,000 
Charles H. Walker,........ f C ee ss Ds tan 5,000 
J. Weaver, -oaaao o (a PEENE 5.......... 65,000 
Wmi: Wipperman,- .....:..do............ Beads . 5,000 
J. Wood,. ---2--.--------- doses 5.......-.. 5,000 
W. W. Woodman,......... Ni AMA EE EE: ela . 5,000 
Was Halles L sus, IR a 10,000. 
Total amount at par to Assemblymen,. ......- Mass $355,000. 


Those who voted in favor of its passage, and to whom no. 
stock or bonds were assigned, were Charles Bufchard, M. M. 
Davis, J, F. Potter, and Joshua Stark—total 4. te 


Those of the Senate who voted the same. way.on the: pill, 
and to whom no. bonds or stock was assigned, were J. .Qi 
Adams, J. Eitzgerald, P. H, Smith and D. Worthington n; Chas 
Dunn was the only Senator who did not vote on she bill, and 
to him no bonds or stock were assigned. L. P. Harvey did 


¢ 
not vote on the pasaga of. the, bill, op. if ha, did, he, on his 


own motion, th the day after it was passed, with leave of the 
zi) ^ ie & 


Senate, ¥ecorded. his. voie in favor of the passage of the bill, 
bao stock or bonds were assigned/to him. RTE 


“Those who-voted against the passage of ‘the bill, “Were én: 
diely. exeluded from any participation in spoils, plunder or, 
Benefits, growing out of the Land Grant, and were thirteen, 

number, as follows: J. Allen Barber, Amasa Cobb, H. H,, À 
E iles, Edward Pier, James Sutherland and David "Taylor, of; 
the Senate, and Leyi Alden, Isaac, Brown, C. R. Head, J. $L- 
Knowlton, H. J. Murray, T. Newell and Allen Taylor, of the 
Assembly. EE T 
- "Pose of the Assembly who didnot. vote on -thelill, ahd: 
tb^whom no stock or bonds-were assigned, were B.C, Braz:' 
citon; H. Catlin, John Childs, John Day, J. 6; Ehinger, 3. M: 
Evans, H. H. Gray, J. T. Mills, D: E. Noyes, D. Reed, s 
Thomas and S. B. Townsend. 


. From the testimony, it appears that some members who: 
voted for the bill, had no stock or-bonds assigned them, on 
the ground that it:was understood or supposed that they; 
would be sufficiently compensated by the interest which they 
wonld have in the North-Eastern Grant, namely: froni Fondi 
du Lac, northerly to the State line. "M 


v “Reference to the testimony of J. B. Doty, Anson Ballard, 
Jugeph: Turner, William Scott and Julius White, will best en- 
able the reader to form an opinion as to who those members 
were, Ti would seem that there could be little doubt that 
Fery H: Smith and J. Fitzgerald were the members “who 
was supposed would be so sufficiéntiÿ’compensated:' Seo pa 
ttularly the:answer of Julius Whité:to the first interrogatory 
Weopdunded td him, pages.191 and 493; Appendix. zn 
“ap hei fotlowing: persons who “were! State: ‘officers in n eso; a 
iniaa as ‘follows X un 


c 
UE ^ 
H | ES M Sy, M dk V » i Ya ot €? 
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Vin M Dennis, Banki Comptroller, No; of -Bonds, 10:7: 2:315, 060€ 
Arthur McArthur, Lt: Governor; : .::::d0:..:: 300, 7:2 18 80d 
Ei Fi Hopkins, Priv.'Bec'y-of Gov,.:..do...... 5.222%. *«5,d00! 
A. D. Smith, . FOROR lee — ---.00------10.. maa 10,000 


,, The following persons who were, officers of the Senate- or 
Assembly i in 1856,,also received hands, as follows : : 


aes ' No.of boride Uk raft at pari: 
James Armstrong, Chief Clerk Assembly, . - Le 2-222... $5,000. 
Wm. Pitt Dewey, Ass't. Clerk Assembly,..10.......-.... 10,000 
Egbert Moseley,... WAENDE WA WAA weaned T ---- 1,000 
AWA LE Wa Nr UA su. 16,000. 


The following persons who were not members of the Le- 
gislature, State officers, or Officers of either the Senate or As- 
sembly in 1856, also received bonds, as follows: 


| No; of bonds: ' Amount’ 
Alexander: Mitehell,..........-.......... 10-2. 2214: :1810;000 
Levi Hubbell, ..__................:10,-.,--.. 10,000 
Eliphalet Cramer,..------.-------.------10...=.---- 10,000, 
tI TE ncc 1 € —M 10,000 
J. R. Sharpstein,....--.-..---- E cores: PER - 1,900, 
Wm. B. Hibbard,......----------.... S Ci Ree 15,000 
Edwin H. Goodrich,..........----------- D) aa x ‘25,000 
Moses Kneeland, . S UR. Lise 28,000 
Charles E. Jenkins,.--. ..-..------------ (L^ ee ‘25,000 
Byron Kilbourn, .... .....- PUER cH AKWA). cM 25,000" 
Moses M Strong, < Z c eee e e E: WANI eee 25,000! 


James, Ludington, +... 10: 10,000 
H. L. Palmer,........- c'e cê eke dese 1 P Ñ 1,0001 


Isaac W0G)6, osseuse Ce œœ m 10. «me 110,000. 
Samuel. IAEA WEW 10e save 10,000. 
N, R. Norton, "m —— Dis epus: 2,000. 
Horace, T. ‘Saunders, «~s em. Gabaa Li 5..--.4--- . 75,000; 

US DATO eee esa n TTS 
c. C, Sholes, * x om m a 9 mam m : eee memo mmm Bass. 8 6,000, 
£ ©. Simmons, of Kiiala, ical P S a 5,000 
DO ayer à Dou. CENE Tee had 


ie 
J, D. Reymert,.:........;. 2 mm mom rune Laa eaa i $1,000. 


Daniel: Wells, J£.y...------------ «mae enev lU. ae ees, 10,000: 
E. L. Dimock, - eac eee crine ee eee e 5$......... 5,000: 
` ae 

Total amount, a£ par,........-.----.----- :..-.8240,000 


By the answer of the witness, Charles E. Jenkins, to the 
4th inierrogatory, it appears that some other names were pro 
bably included in this last list, not remembered by him. 


*' In this answer it also appears, that in making out the list of 
peisons who were to be the recipients of bonds, and to the 
amount designated, that in the last named list there were five 
dashes, in this wise: 


" ——— M ff 


me —— 10 


——— 10 
: 10 

—————— — 10 

- That the figures indicated the number of bonds of one thou- 

sand dollars each, that were to go to some one, making i in all. 
the amount of $50,000; these dashes were intended to repre- 
sent the Governor, Coles Bashford. This is quite evident from 
the 17th interrogatory propounded to the witness, Charles: 
E. Jenkins, and his answer thereto, which are as follows’: 


D 


* Question.—What did you understand was indicated by 
the five dashes in the list of which you have spoken? and. 
what, if any thing, occurred at the time of making out the 
list, from which you came to any knowledge or understand. 
ing as to who was so indicated or intended by those dashes ?: 


“ Answer.—l was directed by Mr. Kilbourn to put the num-: 
ber of bonds, which I did, opposite those dashes, and I re-: 
marked at the the time,-—this must be.for the Governor? Mr: 
Kilbourn smiled and said, I was a pretty good guesser.” No’ 
package of bonds was put up for the Governor, but Mr. Kil 
bourp, i in a few days after the adjournment of the legislature, 
handed him fifty bonds, amounting t to fifty thousand | dollar, 
and’ gave assurance that the company would pay the money, 


fi 

où them at par; wich: ke: afterwards pid to i. amotiht of 
fifiéen thousand dollars : (°°. +. : a 
t. Whilst the subject? of: The disposal of the Land à Grant was 
before. the legislature, the President: of the La Crosse ahd 
Milwaukee Railroad Company, Mr. Byron Kflbourn, with the 
consent of the directors, gave out or'caused it to be generally 
understood | that in case the company represented by him, 
should succeed i in obtaining the North-Western Grant, they 
would, acknowledge the favor, and would reciprocate. by “deal. 
ing liberally” with those who aided in the consmmation of the 
scheme, : S 


The ‘Minimum of this liberality was also put forth i ina 


manner easily understood by members. This was to Sena- 
tors, ten thousand,.to Assemblymen five thousand dollars, in 
the bonds or stock of the company, in case they voted forthe 
passagé of the bill. | 

| Thus much for proceedings before the bill became a law. 
Next, as to subsequent action, and how the bonds were dé 
livered, 

. Before leaving Madison—the grand battle field —Mr. Kil- 
bourn had two lists made out, on which were placed the 
amounts which each member and others were to have, except 
some of the directors of the La Crosse Company, who were 
afterwards added by order of the Executive Committee. These 
lists were numbered in regular order, from one to the numer. 
ical end, The first had the name of the person set opposite 
the number which i in the second list would represent the per- 
son, The first was the magic key with which to lock the 
“myslerious chest.” That, before a person putting up the 
bonds was a sure guide, giving the exact number of bonds ef 
one thousand dollars each, which he. should enclose in & 
“ package ” for each -person named thereon. This work done, 
and the: key- -destroyed,- the ‘memory: of man in a few yeats 
was not likely*to retain, who was represented by the figures 

1,5, "10 or 50, with that certainty which would warrant the 


wp R ^ 


ES 


L 


- finding a-verdict against aby ove. ‘Fo avoillethe:uso (nt. this. 


list as evidence, M: Kilbourn destroyed Hab ha says; in hig: 
answer to the ninth interrogatoryy Fhe Tanet the inin 
restored, weuldibe as'followg: tos 3 
" N ; "Kato bokds, nm 


i . or shares of stock, 
1—8. W. Barnes, A eee L -.--.. 10 bonds. 
2—0. Clement, .......- L e nen eens 10..d9:7 
$— George Dexter, ........-------------2------- —- 16..do7." 
LE. Gerton,...------------- TERRENI -..- 100 shaver 
BW. J, Gibson, ....---.---. _-: PHOS dou. 
- 6—Jackson Hadley,..-..---.-------------------- 20 beads: 
L O Aiken, «L Aa ewan” X0..do.. 
8—J;' knunson,.. eue sss Room eee wee. H, S 
9—D. F, Barney,. 4... hs. 5. L 
10-—Charles Beger,_.…...__..,......sjs. — 56..do.: 
11—4A A. Bird,. eee 2... ll ee l.l w-.--k 10..do.. 
12—Louis Bosteda, aeaea a ween e a e e — 5..de.. 
13—A. Briggs-------------------- L----2--2-2--.- — B..d9.-« 
14—J. T. Brown,.-.-.---------- eee nee ene enn 5..do.. 


"The second list would be as follows, in‘ form, taking ‘the 
same names as for the first list: 


ES 
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. oA kepottéthatebands had been disposed of te üivérs partons, 
apohare in thislist wouldinot convey thy very satisfal- 
»tory^itifosinatiototeostóekholders: -Yetthis seems to. havebein 

^entiral y'sd (tooth ga Crossé board oftidivectors; ^ . is ii 5 
> Wiher the! listeworkowas: completéd;:the ‘parties, evento 
{Milwaukee andithere; between: the .üfteenlh-and {wentyflih 
days bfOctobercthé bonds ‘were issued to? thé amoutitidf 
:14080,000' of dollars, blitbeating date: thefiftebnih day-of itat 
month, signed by Edwin H:-Guodiich;, Secretary, and Býin 
“Kitbourd, President;:aridepassed over to'the@isttibuteed “with 
fewriexceptions:( After thei bonds were .duly éxécuted, My 
went into: theiharids of Charles EoJenkins, who put thengop 
in: packages}iiu ;' numberoand.(amiownt:as indicated by'cthe 
listsj^ and ron (each paekage'wrote'the name: of ithe person 
-who «wasitoubesthé recipient: thereof, »knd:: dien deposited 
diem. with : Moses Mio Strong, in“his!-office, ASA omer nt 
tlieicompanys except thatyol: those on tlre:list;he (Mr; Jébk- 
iis) put up: ho package:for either Ed. Gernon; W.J. Gibsdn, 
PB, Kelsey, B.S: Wiel;:D.:L::Mortison;: George:P; Thonip- 
008; ohh James; A: Db Smith, Byron Paine, Governor Coles 
sBashferd, Gharles E Jenkins, Edwin H: bud “Moses 

iKneeland, and: Bytom Kilbeurn: .: tan 
JItheupagkegeslaft- with, Mr; Strong were and 
‘tothe names written thereon, as hesays;in hisianswersitoithe 
third avid-twentyethird-interrogatories..::In his third “answer, 
hawaysi%al the packages to. which: T suppose the question:te- 
ray with dweky fobiexceptions, ware by meldslivered'3o the 
persos Whose naineshiere wrifteñ.:on:thené, respectively. [Fn 
«all'tihe/exdepted:chsèssthey weréddliveréd: "fo. s6mb other pé- 
. son who undertook to deliver themj: ee i 

dig:Iobed.comfidange";c qs ns or uos: "MS 

In his fourth answer, as io ld as yi al. 
Mem-Rits Dewey, wikontook-quite, a- number of fhe:packäges ; 
ot Mi Simmoeaspwmhortodk bne: fon ©..L.Stielesy soheh- 
dJeetdromsWalwarth eounty,: owhoctook ong ifor'some othr 


M 


„member of Walworth county-—hoth.of whase names I have ' 
. forgotten ; some person from Racine, whose name I have 
forgotten, who to«X one for some other person in Racine, nat 
a member, whose name I eannot distinctly recollect; some 
person, whose name I do not remember, wha teok ana to: de- 
liver to Thomas Falvey, a member from Racine county. il 
think there was two or three other instances, and, I think, 
.not more of delivery by agents, but I have forgotten what 
| they were, or who were the persons ^ — - E 
: “F feel pretty sure that in no instance, except the cake of 
“William P. Dewey, was more than one package delivered to 
‘my one person for delivery.” In his twenty-third answer, he 
-holds this language: “It has been the habit of ‘my life to 
„make and preserve written memoranda of all events ; op.cit- 
cumstances that I desire to remember.: I.had no desire to re- 
; member anything about the deliyery.of those packages My 
office fora day or two was thronged with members of the 
. Legislature and others, who, I suppose, came there to receive 
. the packages, I got rid of them. ås soon as possible” . Fir- 
. ther on he says: “ And having already stated. that 7 delivered 
: all which were left in my office, I desire to be excused. from 
making any more personal answer to this interrogatory. ‘I 
delivered the ‘ packages? in person, (with the exceptions here- 
tofore mentioned,) and took no voucher or receipt from any 
Person.” In his twenty-fourth answer, he says “he has a 
. distinct recollection of delivering packages to C. Clement, J. 
© C. Mills, Charles Beger, Louis :Bostedo, H. Crawford, D 
,Fleteher, Wm. A. Hawkins, C. S. Hawley, 'O. C. Howe, J. 
Mitchell, G. W. Parker, B. F. Seymour, John Tobin, William 
. Vogenitz, and William Hull.” TEE MEET 
. Thomas Falvey,.as appears by his own testimony, ii his 
twenty bonds through. the mail `> ' 
st William Pitt Dewey, as appears from his testimony ;réceived 
his ten bonds Ha also ‘delivered all.the packages: handed to 
.him for.delivery, to the persons whose names wers.. written 


» 
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theréon respectively. Of the persons to whom ‘he made dë- 
livery, he remembers Matt ‘Murphy, Isaac Briggs, Horace 
Catlin, ‘and Ephraim 'Knówlton, and he is: not certain that 
Robert Aikin’s name was not written on one of the packages, 
‘That Aikin received his in some way, is established beyond 


_ rational controversy by the testimony of Amasa Cobb, in con- 


nection with that of Charles E, Jenkins, Moses M. Strongánd 
Wm. P. Dewey. 

As to C. L. Sholes, Zalmon G, Simmons testifies that he 
took a package of ten bonds to be delivered: to Mr., Sholes, 
and that he offered them to-his-acceptance, but he would not 
take them on account of his position; that Sholes told him 
that he had no conscientious’ scruples about taking them, ''' 
‘ Simmons procured the sale of these bonds by Levi Burnell, 
with thé intention of applying the proceeds to the benefit of 
Mr. Sh ales; that he informed Mr. Shóles of this intention; that 
Bholes at all times refused to have anything to do with the 


‘bonds or their proceeds; that he had conversed with Sholés 


about the matter some half dozen-times, he dlways comi- : 
fencing the conversation.. That Burnell sold the bonds, 
and accounted to him (Simmons) for the proceeds,: which 


, were five thousand dollars, all of which he appropriated ex- 


clusively to his own use That he holds himself responsible 


to the La Crosse Company for the bonds, or the ‘proceeds 


thereof; and that he is arranging to replace to the company, 
by purchasing the same amount of bonds, when he goes to 
New-York this spring. 

Mr. Kilbourn testifies, that he, at the instance of Mr. Sholes, 
had an interview with him in some room of the Capital House, 
upon the subject of the bill then pending: before the Legisla- 
ture, for the grant of lands to the La- Crosse’ Company, iù 

‘which Mr. Sholes was given to understand, thdt'in the event 
ef that company being ‘successful, senators might expect ‘a 
gratuity. fron the company of its stock or ‘bonds to--the 
‘mot of-ten thiudarld’déllaia ` This- fütiiview is ipokéri/8f 


46 
hy Falvey-and,Slmmons, | .APPENPIW) PPy 4260. and, 70. $t 
dg hyimo means clear; whethey, the mroponpity;to doubt Mr. 
a r atdisposition,éo shiald:hin from susp 
onis moat conspicuous inthe testimony.of Simmgns, ^. 11 
E pe his testimony, cleared of: claude raised. by, hignselt, itis 
obvigusithat Mr. Sholes never vegeived tha bonds assigned: tp 
thim,. norihgproceedsthereof:: | 1,4 R cus La ae ma 
Mr. Kilbourn testifies that he had.a conversation with. Se 
ator, Clement, under cizcnmsfanaes, and. 10.6 respeets,sinii- 
lar.tothatwhich he.had with Mr.Sholes ^ — - ius, dic un 
15,58. Bird testifies. substantially,that she. never-had.any of 
ihe bends of the La. Crosse, Company; except six, whichjhe 
purchased—two of. Andrew Prondfit,and four ofta,broker,in 
Milwaukee whom ke did not know,.having.. no recollection 
that,he.ever saw him before or after ,this.trangaction ;..that-for 
these fonr hondshe gave fortyseight.cents an the dollar, lenox- 
ing that he could get:more than (that. for them. Mr, Strong 
testifies that he has. no distinct ,xecollection.of deliyering 6 
package to Mr. Bird, ,and that he is guile confident that.he 
arena package for such delivery to any ono,else., Gb ous 
If.he did not, then.it is qnite:obyions, from. Mr. Strang?s 
destimony that he delivered the-package to Mr Bird in. . Pe 
son, (See answer,5, page 12, Appendix.) Cet P3 
a Sofar as: Mr, Strong gave. the names of agents of. delivery, 
the gammittee have examined, them.as witnesses, and: jg.evr 
ry, instance they testify that. they. faithfully executed their 
trusts. It is to be remembered that these. agents wergzmgmin 
whom Strong.“ had confidence" ..So far as, he,givasjnames, 
that confidence, was. not misplaced... The. others. , were doubt- 
‘less equally trustworthy. One.certainly;was, it: was,from 
one.of these that, Thomas | Falvey regeived his twenty; bonds 
sbyx-mail, This package, says Strong, was handed, te aman 
doz, delivery, whose name is forgotten. . . yy gy Ye 
. sAttension is dirested,to the estimony,-of- Kilbourn, Raley, 
"Btropg, Jenking,Deweoyyand dd a 


at 
Bird, and his aiie Kas thereto.; which are, as,fol- 
Jwe:,.. i. e pO ARE Lae uhi — qe 
E. Question.—Did you ever receive anything, Tar your wete 
ex:assistange in procuring. the:pagsage of bill by: she terms 
of wiieh:ahy-land. wag granted to-the La Cross..ahd Mil- 
waukee Railroad. Company; or in any,- way.-or-menner what- 
ever?” . i zon g 

n Angwer.—I never did to my knowledge" , des 

* Question.—If you had received any. wouid. you . aot hane 
Anson. it ?? | E ` 

* Answer—1 think I should." EC NERO 

The bond assigned. to Byron Paine was Diesel to: him 
by Mr, Jenkins; He promptly declined .its acgeptance and 
immediately enclosed it to Mr. Kilbourn;. with a;note;to that 
effect, which he received. (See Kilbourn’s answer U6, pagp 
16, Appendix.) 

From the testimony df the witnesses; Kilbourn sFalnog, 
Jenkins, Strong, Dewey; Simmons, .Cobb;: Smithy. aud Bar- 
stow, it is quite evident that all to whomrstock, or bonds 
were assigned, received and: retained : thé. ane Jimber, 
axoept, Paine and:Sholes, ma 

It. is: perfectly certain. that there were not more' them. fre 
who did not. Four of these,fand no: more, may have bera 
members, Wa 

Mr. Kilbourn, in his sixteenth answer, says. JS Fher 
were other persons besides members aiding and. assisting. in 
procuring the passage of the-act, but I do not think that.I'can 
state in every case, who such persons were, nor:the induce- 
ment .or..consideration, if any, upom whichesuch aid -or -a8 
sistance was rendered: Among-those;rdndering such aid 
dither. with or without compensation, were: Messrs, ;. Dehnig, 
Barstow; Hoyt, Woodle, Hale;, Saunders, A. Hyatt: Smith, 
King, Crocker, Alex. Mitchell; Ex Cramer, W.: Be Hibbard, 
Rineh,. Hubbell; M; Kneeland; MiM: Strong, Bi H; Good 
rich; Chas,: E: Jenkins; Kilboura,H. E: Palmer, and, I-think, 

€ 
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iiomé others whose names do not occür t6 ine; of the above 
some were included in the list before referred to, ‘while 
"etliers were not'included. ‘Mr, Dennis: made-a claim fó? ser- 
‘vices against the Watertown company, which was''caüéelleü 
by'the'La Crosse company, and which was liquidated -by sêt- 
tiig off to him ten. bonds ‘of $1000:-each, which he claimed 
for past service, and not as pay for aiding the La Crosse dom- 
pany, for aiding‘on this occasion, but his nane” was included 
‘inthe tist in Common with others.” - : m 
Of the persons above named, it appears that ‘Barstow, ` 
Hoyt, A. Hyatt Smith, Crocker and Finch; had no:stock or 
‘bonds ássigned: to them. It is motto be expected'that stran- 
‘gers to the company would -pút themselves to exponse, Spend 
‘heir time-and-exert theniselves'fo "procure the'passagé of ithe 
‘grant bill. without ‘coirpensation. - Still, it would. sdem that 
the directors of the company made very liberal payments to 
those ‘thus ‘situated. . That they determined the sum tói be 
‘paid 'to:eacli individual .on their judgmetits; and when the 
uY ments were made,-ho receipt of toucher wis. taken there. 
dor: This: was culpable neglect in the directors, if the pay- 
ments made were proper. If not; then théy were guiltytof a 
‘breach óf trust fot: which they are amenable tó the stockhol- 
dore, whose ititerésts they represented and were bound:to pro- 
tect. It was the duty of the directors of this company, ‘its 
attorneys and agerits todo alt in their power to promote,” by 
‘honorable means, the interests of the stockholders, and they 
had no right to appropriate any of its moneys, or securities as 
‘payment, or remuneration for services to any greater extent 
than the salary .or per diem previously fixed for each ; .or ‘if 
not $o fixed, such. as was reasohable for services properly 
performed. This: they did however, to a Very large: amount. 
‘This was also a.breach of trust, and they ‘should refund tHe 
éxéess to the company. -` The twenty-five thousand dollars. iof 
bonds received ‘by: Mr, Kilbourn, were subsequently, às. Hé 
diediifies, returned. to the. company.: But.during the summer 
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of 1857, the directors , passed a resolution giving t to Mr. K. 
AHS thousand dollars in quite general language, nearly } ‘all of 
“which | he received i in money. r a ai NUUS éSNGIES 
This resolution does not appear to Haye had: a basis of i in- 
debtedness by the company ; because in tlie. autumn of that 
year it was rescinded, and the amount which he had received 
under it, was applied i in part payment for city property, bought 
by .t the , company. of him ata ‘sim ‘exceeding’ éighty-ohe 
thousand, dollars., The deed | appears to” havé been ,exécuted 
in the; spring « of 1857, “but was not oen and ‘accepted 
until the, rescinding of the “fifty t thousand dollar Tesoliatioti.— 
The description and value of this property, may lie See en by 
referring, to the answer, Wi Chàrles E. J exilis t to the fifteenth 
interrogatory. , “ Lot 84, ‘subdivision f lots 2 and $ of ‘sec- 


EX 


.tion A, town 7 75, range 92, CA estimated by “Mr, Sent fin to be 
worth i in,1857, the sum of j $30, 000, was not convey ed to the 
company, as, was thought, to be the’ fact, whe a Me Jenkins 


sc ^s MV 


was examined, By Mr. Jenkins? estimate, thie P property 
espribed, in the. deed of ‘conveyante Was worth ‘the : sum of 

,050, the grantor ‘conveying a "perfect Title. Of tkis süm 
however, there is $27,000 for lots to which Mr. Kilpoürn 


Siren 


oonyeyed , only a. residuary interest. : “TRS máy, or may not 
have been worth something." The value of sa much of the 
property, named j in, thie deed" ‘as Mr. Kifvonra h had title” to, is 
only $9, 950. . If this was ‘al the value conveyed, "then by 
the sale he received at least the sum of $76, 000, more than 
the property was worth. AP 

. Admitting his residuary interest to have beén a ‘perfect 
“title, then he received at least Forty-three. thousand dollars 
j, More than value conveyed to the company. | 2 
ee Mr. Kilbourn, was ‘entitled ‘to, the amo rit which he had 
received under the $50, 000 resolution for a any indebtedness of 
, the company, it is singular, how he came to cofisent a it 
should be applied i in | payment for, lands sold b him, unless 
the purchase price, Was ‘that much greater | thant heir réal value. 


Li 
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It is. dificul to arrive at any conclusion ether than that 


under cover of this purchase. Mr. Kibouin received" K 


the company a „gratuity of at Teast $50, 000. TE this is, fact, 
.then he could weil afford to' ‘cancel the $23; 000 of Bonds 
which he did, "S ES 

Moses M. ‘Strong, i in his additional statenient, page AS, AP. 


enné, says: In the latter part of October, 1850, oné ofthe 


L 


members of the executive com mittee of the La Cross | and 
Milwaukee Railroad Company, handed to me twenty: five 
thousand dollars of the five year construction bonds of that 
company, which were of the kind that have sinee been getie- 


‘rally called : corruption bonds,’ At the time they wete’ "déli- 


vered to me, I was informed that it was by order of the exe- 
cutive committee, and that they were designed as an acknowl. 
edgment and compensation, for my services for the Company 
during the preceding four or five years, Those services Were 
in part, the drafting the charter of the company. in January, 
1852, and attendihg upon the Legislature at the session of 


i 1852, and aiding. in procuring the passage of the chatter, 


Lo T 
Mr. Strong's informant was, probably ignorant of the fact, 


‘that a resolution had been passed by the directors of" tat 


company, giving to Mr. Strong, in „payment of ‘this btarich! of 
_ service, two thousand dollars in full paid'stock. Another fact 


` worthy of notice, is that Messrs. Kilbourn, E. H.’ * Goodrich, 


Moses Kneeldnd and Jenkins; had, by the order tinder’ which 
Mr. Strong received his twenty-five thousand - dollars, '&üth, 
the same amount. That each of these five officers" of the 
company should have rendered equal service, so that at’ that 
particular time, the company. ‘should have beh indébied 


(tos each, . in the round sum of' twenty-five ` thousand 


| dollars, must “be set down as oné of those strarige Tes 


that sometimes occur coñtrary to hüman' ‘expectations. T i is 


also, wortliy of notice, that this hundred and twenty five 


^ thousand dollars to these | inéh, were assigr{edito, ahd lHicdlVed 
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if 


is them t a ti whe L. en the ERa: stream of generosity 


at: Sii [a firn 
ji EN. po ints oven owing its banks, a Add. disiibhetig ala" 
^ U £ 5 
e zin Properties on mue ucha ahdofed st aif m BOO OE 
I. a FORD 47 OF aS uu (AMO UE i ET SER 
ripis would seem to hasi correct fons i he com 
were indebted to these gentlemen, or any fiii i thé S 
KT KIA wail ahs mH "IM v ih ii Site AS zn We 
received 1; inasmuch, as t ese diens are as ded With the’ 
bonds K io ‘members an “others, EY. ia Hine $ 
comprehensive, charge: ma Charter Expe ses of “hé wie je 
3 (eT 21 n Bh sis Pg Pag 
rabl le yho one hones pd eight hundred ‘and’ ty-SIK.. 


"Justice, to Mr, Strong 3 perhaps, requires iliac it, Shot ud nde 
be ,Roted [that | he does. not ‘testify how well founded Tie thought: 
the facts “were ‘whic h "were put forth 'b by ‘thie person” N 

Le HM E Ue 


handed 1 him. the bonds, as a ground for is, right. to “then. 


Pat (à. are 
Jackson | fadley. merits a few í moments ! Gotigideration: 2 


qix 


Mr. Kilbourn, in, answer to ‘the 19th ittlertogalory Capped: 
VEUEN Fan TWO» 65 i s vs 
dix, | page. A) says, ‘ Ç after ihe i passage, of i the : act granting 
lapds;to. the La Crosse Company, ‘and “after eiis i 3:1 
made out as ‘before mentioned, B informed Mi ate y Ae] 
for his. paluable s services in aid of the” ‘passage | of th the n 
we had ,assigned ip ‘him $26, 000, to be paid: in" thé bond na 
the company whenever he might call for'the si ‘sàmé ; to wn 
he replied, that he was very much obliged; « or ‘words’ to thay 
affect? d "Thé same witness, in answer to the” Zeik interroga- 
tory, says: : “As President of the La Crosse’ Conipany, ‘and: 
by, direction of its executive ‘committee, T placed ir n‘the ha tide 
of Mr. Hadley, i in. the months of January and” ‘Febritary, - hya 
ali to the amount of $200, 000, in the bands of that company, 
for the purpose 4 of being used by him in ahy such way, as 
might : seem to him necessary in aiding to procure the passage 
of the several acts by Congress, to grant lands to the Teïrito: 
Ty of Minnesota for several railroads i in that Territory, which 
would connect with and be virtüal extensions of the La 6 Fosse 
road. | . | 
e These bonds were, howeyer. ail subsequéntly returned i 


the company and cancelled. A application was made "à 0 


+ 


* 
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October, 1887 (asi think by the ] N orthern. Pacific’ "Raik and d 
Company, of. Minnesota, Ye agsting a | a Joan c of ‘$200,000 j In a thi e 
bonds of the La C.osse “Company, which was | granitèd, an nd K 
resolution | was, | adopted, authorizing ! the Secreta ly (Mr. Had" 
ley).to ) deliver to to ‘that oipany `: ór its agent, the ‘amount “of 
| bonds “requested. But “whether Mr. Hadley did 80 deliver" 
them, hae n no. “personal, Knowledge, but from inforination 
and belief, state that Ti am under the Impréssion he prepared” . 
them for | delivery, | ‘and received them i in behalf of ‘that com." 
pany, himself" as a director and member of its” Executive. 
Committee. How he disposed of said bonds; or what Was' 
done with them, I am not informed, and have not the méank 
of stating. ” Both lots of these bonds were recéived by Had- 
ley, as appears by his own testimony. On the first lot, ‘he 
says tl that he realized about seventy thousand dollars by a sale 
thereof, to Alfred | Gill, of Hartfoid, Connecticut, and Messrs.” 
Chiles A. Morse and W.J. Daniels, of Lockport, New York. 
He further says that he paid out the whole of this large sum 
of money for the purposes for which the bonds were placed in 
his hands, but he cannot give the name of a single’ mati to” 
whom he made payment, nor of the amount paid to any one 
person. He took no receipt or voucher. He says that he is 
purposely ignorant as to whom he paid the money; ; and that 
he cannot recollect whether those to whom he paid it’ were 
all strangers tohim or not, He says thathe has never accounted 
to the La Crosse ‘Company for this sam of money, because 
lie never had any settlement to make forit. He also says, 
that he received those bonds to “ use at his discretion, in dë- 
fraying sundry expenses incident to procuring a grant of land 
to the Territory. of Minnesota, to aid in the construction of 
railroads.” That those sundry expenses were various, but he 
“cannot specify,” That he does not remember any of them 
with sufficient accuracy to specify amounts. hat leaving 
amounts out, the expenses were “sundry.” — 
Moses Kneeland testifies, (Appendix, page 77;) that Had: 


3 
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ieg;told him he;had; realized onthe, $200,000 in. bonds, one, 
hundred aud five thousand dollars, and “ that.it was a, delicate, 
matter to whom, he paid it, and that he guid not; or sihongi, 
nof. make any report; that it;was a matter, between, him and. 
Mr Kilbourn” The -second.,lot,of,,bonds received: by Mr; 
Hadley, for, and. as a loan to the. Minnesota Railroad com-; 
pany, was delivered, as he testifies, to (he. persons to whore, 
he, sold the first lot. In this transaction of delivering, and, 
receiving this last lot as a loan, it would seem that one of Mr, 
Hadley's hands was secretary of the La.Crosse company,and,, 
the other the agent or representative of the Minnesota com- 
pany. To the question, “Do you know of any "stock, OF, 
bonds issued by the La Crosse, and. Milwaukee Railroad 
company, being received by. any member ofthe Legislature, 
of, 1856, either by their admissions or otherwise,” he answers, 
“No; not as a member of (hat Legislature ;" and then says. 
that he knows of no other answer to make. p 
„Why the directors of the La Crosse and Milwaukee Rail. 

road company has allowed Mr. Hadley to use up #200,000:, 
of its bonds without calling or compelling him to, account, 


the committee have not discovered by the testimony of any: 


witness. The testimony of Mr. Hadley is somewhat instruc- 


tive, and may be found on pages 126 to.130,inclusive,.of the . 


Appendix. 
Ina former part of this report, it was stated that. ten thou... 


sand dollars in bonds were assigned to Hon. A. D. Smith, and. 
that no package for him was put up by Jenkins, The com- . 


mittee had no satisfactory proof of his having received them, 
until they examined him as a witness. There was, however, 
enough of testimony to arouse suspicion. Judge Smith tes- . 
tifies that he received them, and how, and what he did with | 
them. 

The facts in short, are, that unexpectedly he found a pack- ^ 


age on the table in his office, that he opened it, and found, 


therein, ten bonds, of $1000 each, and -suspecting that they 


si 


were left theré by ‘the "A paR epeb: or dikéclión Sf the 7169: 
ON Conifahy; ahd thatlalthouph "H6 -sióod in’ kia 
TOROK tH the’ éosseany; he-could petckivd thatevel relate: 
might arisds atid that ‘dther- éiréumstance infight tral it! hR 
duty M'jüslicé, às well to'Himself, as to thé'State, to retain tHe" 
borðs skfety and securely within his-own vonttol;to:be pro: 
dicea ‘cireumstarites might tequire: This He did by re 
phiting/the bonds in-the envelope, taking them to ‘the’ bunk 
whëré he'Kept His account, VaridiYéquesting the cashier to put’ 
his sed} pdr it; and ‘deposit the package‘in the“vault ofthe 
batik; stiifject‘to-his order, as a special deposit, whete “they 
wWere'at'the time of Histestifying.t > : e 
“BPS dan positively: ‘denies that anything ever occurred he: ` 
ten ‘hint and Mt. Kitboutn, or any other person as:clairied: 
of Bet g hy Mr, E., as stated’ by the witness, Wm. A Bari 
stow, which in substance was that Mr. K. had promised Judge 
Smith $50,000 in bonds, with the view of having the’Suv 
prenre "Court: süstain some conveyance transaction between 
thé Iva-Erosse and Milwaukee: and St Croix and Lake Su: 
periüt Railroad Companies: Upon this subject attention’ id 
ditécted to-pages 54, 55, 147 and 149, Appendix. | i S 
It has been already stated that bonds to'the amount of five” 
tHotisand dollars were assigned to B. F. Hopkins, then Priveté' 
Secretary of the Governor. It has also been stated that by 
the testimony elicited, there could not ‘be more than five of 
the whole nuniber of intended recipients who did not get the- 
amount assigned. ` 
«Whether Mr. Hopkins is one of the: possible five, is ndot" 
positively settled by the testimony. It is, however, worthy of'' 
remark, that he may have received the package of five bond; 
put up for him by Mr. Jenkins, for aught appearing in hi" 
own testimony., By his answer, he determines for himsel£!' 
for what particular purposes he-never received, or had depos- 
ited With him:uny bonds. ss AA 
‘By MrKilbourn's testimony it appears that exceptions wers 
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madelinJa dw. yasestin-faver st those wiothadsbgeripantiois 
larly active in procuring the passage of theoland grim Hik, 
Tetwas for thib reson shat-thesninimendditount-of: ve aH 
sand dollars to members ofvtheiAssémbl y; and: ten-thousgand: 
dullaz9 to Senators, «vasi dopártedifrom, sxid: à Yargtr amont 
aBsignad.. Tihoséshus.sitastéd; as willl beweén:by 2eferringito 
the list “alvehdy given) verd; R AikempoAs A. Bird; Wiliams 
Chappell, Ex Orain, Thomas; pay evu Ai W.: Barrj.;George Wih 
Parker, Geige P. Thonipsvh and William Hull, ofi (he Am : 
sexàbty, &nd! dlaelisom: Hadley, PH Kelsey; Sc: Roessrand Bi: 
8 Weil) df the Senate. :'Thoseuré the namës of Senutorsds 
given by! Mr Kilbparn frdmirecoliedtion..: ‘The namessofttrose: 
of: tha Wssenibly; as remem belted behi m: were Chappell; Fab : 
vey and Far. He: also.:remembetéd. the :nwme. of. Parker 
whew his attention was specially directed thereto. : oe ee 
end Dy:Appendiaiy. =. | Pr à 
(Messrs, Kilbourn -and Seong G P Same: kiige 
testify, “Atlëngth, however, ainetr personage.came vpowthe» 
stage, (the President ofithe: Chicago, St. Paul and Fond du 
Lae Railfoad: Company;) and: it twas :sdon whispered ‘about, 
and’ finally-tümotéd:above:s:whisper that an efficient organis. 
zationy was forming wider ‘his auspices forithe purpose-ofi pro: 
cutie the passage of aniact:incorporating:a:select number of” 
gentlemen outside of the Legislamre, who were: to be repre-: 
sentative persons‘in.vonfidentinl velations, to: certain influen- 
tial parties inside òf that body, to which..the' whole-of both 
grants màde by Congress were'to be transferred, and thatiipon’ 
the-orfanization of thé new-company:so formed, the corpora:. 
tótswéreé:to give place to other parties:elected by-this Chicago. 
company: for a ‘consideration, which: report said, was to-be:of: 
laige andrimposing próportüons—-sufficiently so to attraet:the. 
attention of prominent and. influential individuals, . .Abd:that: 
ihése whispers; rumors and -reports:finally induced: tlie: Ex: 
Gross Companyto do: what they did in:the premises:in order 
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to késpthe:géaht:. from the::Chicagecompany, the haret, te: 


béhéfit.this State l- cons ei eiim get vies den 
-The gehuiiness_.of: (hoge whispers; rimors end. zeports,-are' 
strongly. iregatived-by: the testimohy, «^05 coti. Lepe, 


Nelson -K.: Whebler .testifiés, that. he. was: counsel: ofthe; 
Chicago, St. Paul-and: Rond du Lac Railrdad Company, and: 
acting President thereof, undex the authority of: thé. board of. 
directors; and agent of*the comipany:.in' reference fo. lands: 
granted. by: Congress ;.and that he was:in attendance uppa: 
the Legislature‘at its adjéuiriied. session, in-the fall.of 1858... 

: In answer to the sixth interrogatory. he. says;.“ L had.thg: 
general and ‘responsible charge of the company’s interest in. 
reference to said lands, during the whole of: the'session ; and. 
I not only answer, that I know of no money, stock, bonds, - or, 
other valuable thing having been offered, promised; given -or 
paid by said company, or any member, officer-or agent there- 
of, or by any person on behalf of said. company, to any State 
officer, or any member of the, Legislature of :1856, to induce 
such officer or member to aid by his officia] influence or vote, 
to secure to said company the whole, or any part: ot the lands 
granted as aforesaid; but J am sure no such payment could. 
have been actually made without.my knowledge, of any mo- 
ney, stocks or bonds of the company. Iam fully satisfied . 
that no such payment,ever was made by the company, or any: 
person for them, either at said session or since. e lra 

. “No appropriation of .any money, stock, bonds or, other 
valuable .thing for the purposes named, was: , ever 
made by the company, nor was any person: authors: 
ized by them, or by any officer therefore, to use any such 
money, stock, bonds, or other. valuable thing, for such; 
purposes. The settled policy-and fixed determination of: my- 
self and Mr. Ogden, the President, who was present a por-: 
tion of the session, was to proeure the lands upon the merits: 
of the company's claim alone, if they ‘received them at alk: 
The board of directors had no action whatever, on the sub- 
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jetot said Land Gina wis Obfait?éd; cier: Before ot: 


during said o that I recollect.” - LBU 


"Up bolt E the. facis tho reasonable conclusion oila | seein, 


to 4e that some dite or more óf ‘the’ persong whi | ‘Were de 
sirous of specially “benefiting the” “La Crosse Company, Ay 
at least | conferring upon ita y portion of, the land: grant, gave, 
birth ta the whispers, runiors, and reports already mentioned; 
for ‘the, purpose e of e arousing | “State pride and “home” indigna- 
tion’ à ainst the. Chifago company, in order to ‘make certain 
the dequisition desired ` by the La Crosse company. Upon 
this subject, ” attention isi vited to the testimony. of ‘Messrs. ' 
Kilboürn, Strong, and’ Wheeler, Pages 4, 5, 42, 43, 197, 198,, 
and Í 199, Appendix, | 
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By ‘the testimony.. of Mr. Kilbourn, and H. L. Palmer, it, 
appears that the only persons.who were conducting , or editing. 
newspapers t to whom any appropriation has as been. made by the 
La Crosse company, are Rufus King, of the “ Milwaukee 
Sentinel,’ 2. Moritz Sheeffler of the.“ Wisconsin Banner,” and 
S. D. Carpenter, of the “ Wisconsin Patriot", , The amounts. 
were as follows: . "To King, $10, 000; to Sheeffler, $5,000 ; ; 
to Carpenter, for Carpenter, & Law, $5,000. m e 


The two former had:their , appropriations in 1856, anù the: 
latter.in 1857.. .In relation to the. payment to. Carpénter,' H. 
L..Palmer says “It was so, paid by the President,‘ Byron: 
Kilbourn; and in pursuance of an agreemeni partially nego-; 
ciated by him, and partly by myself, by his ‘direction, to se- 
eure the friendly co-operation of that firm im behalf of the 
company generally; and in consideration of their publishing; 

fromitime to time; such reports and matters in relation to the 
company, as might be desirable to promote its. general intere, 
ests.” 


The La Crosse company; to ‘get rid of P ‘of 
those 'specially-intéréstéd in‘the Milwaukee and Wütertown- 
Räilroad Company, ' entéréd'into an arrangément whereby the: 
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lattex.company. passed; into. the hands of the, Ea. Crosse, Gam, : 
pamy. Utah. t Pom ie eae as Y a 
, The Watertown campany.appears to have been loaded with 
"debt ef #813, 000, ‘besides, the floating debt, the sni of | 
Ed has 1 not been ascertained hy. the arat, | “i 
„In ‘addition, i in arder tọ secure the su port ef. th he grant bill, | 
by. “those interested i in the St. Croix. ud Lake ‘Superior ps 
rad | Company, 1 the La Ctosse ‘Company arranged, ‘with 4 
St. oix ‘Gompany.t to convey all the right,of the LA rosse. 
omy ny after it ‘secured , the N forth | Western Gran 
to the St. ‘Croix Company, s so far as concerned. the len sth " 
road, from Hadson 1o the west end of, Lake Superior, and to 
Bayfield. Difficulties between the companies arose as, {o the 
carrying out of this arrangement, which finally v was “settled, 
by thé La Ctosse Company giving one million ‘of its bonde, 
fie amount wWas'fixed, in part, through:-the advice of Si’ 
phèn #. ‘Aldéni, ‘who wis Specially charged with ‘this business! 
by Mr. Witbourn. Ñ 

"f'his:ádvivé may possibly have beet pronipted by the pu 
vate arrangement which'he had with Mr. Barstow, who ie 
presented “the St Croix Company, "whereby the said AIS 
was to have 40,000 dollars of tite borids, (and svhicli he; wg | 
sequently. sot —See Aprenpry, page 55. 

fhe whole thing, in short,” substantially was, that the Su 
Oroix ‘Company ‘should convey all -its property, rights: 
and. fratichises, to the La Crosse Company,, in consideration. 
of die million dollars. in bonds, as already ‘stated. 

-The corporate existence of the St. Croix Company, how: 
exer, was to be maintained.by filling up the board of directors 
with ‘LaCrosse Company men, upon the resignation of mema. 
bers of the old board, ‘until a majority of the new board were 
La Crosse men. . à" 

Then the La Crossa Company was to, convey to: the St. 
Croix Company, all its rightto the Land Grant, from Hugs. 
som to Superior City and to Bayfield, reserving a right:tes 
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nake tip’ deficienty (if ay) of land’ between” Madibon End 
Hudson, together with all that which should be convèÿéd 
itp it by the St! Croix Conipany “and the St Cioix Obinpa- 
ony as'tieXly cónsüitited, Was tò give iW tondsideration “there- 
of, five hundred thousarid dollars of its Tull paid’ capital Stock, 
‘andoné million déllars of its bonds; sectired By deed of ttustbr 
‘mortgage ‘onthe: Loud ands from Hudson tb Supe: 
City atid to:Bayfizld. . BE MEME. 

In the winter of Ba Jevislation’ was me order 
to perfect -this 'artatigement ‘or ‘scheme; that'is, to authorize 
the La Crosse Company to ‘make siith conveyance! to. the 
St Cervix Company. Such con'veyatice-was theréafier made. 
The deed was delivered by Byron Kilbourn, ‘while’ Prési- 
dent -of the Tid Crosse’ ‘Company: "Phe considération stated 
in-that^deed, ‘is the sum of one:dóar, and the perforth- 
afióe^of certain covenatits therein contained. A copy of 
this déed willbe asd ‘in the” Appendix, cuu YA 
page 169. | jos 

' The La Crósse Company, for the piéperty; rights; te; *y 
this deed : conveyed, ‘have never recétved- one” cent, nor’ is 
there any-probàbility that xt ever will, ahdiso much property 
DRE be put down to’ thé loss account if the' delivery’ of 
the deed can bé sustained ‘in law, which would: -hatd- 
ly seem possible: The' reason: Ta hat it is the last 
sealed: instrument ‘between the twò ` ‘companies, and in it, 
is contained a mutual” covenant; ‘that the: St. Croix Compa- 
ny-shall not sell, convey, lease, or let, to any party whatever, 
without the consent of the said’ party of the first’ part; (La 
Crosse’ Company) or of the. Jegislatare; the whole or any part 
of said railroad, nor in'aty manner alienate the same, except 
that the same may be placed under: mortgage, with the RUR, 
lations’ ushal in such cases, for the ürpóse of raising funds 
wherewith to construct the said Min Paci to provide. the 
E building's and equ merits therefo n PW ee 
"* “Thesb pürposes-ate very different "ftófn? that" ofthe? pür- 
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n chase prieg which- ought to be paid. fo: the La. Cross sse Com- 
pany- , i SUM fU akut poc e TT RE 
_ The WAA and the p Grosse: Company -may ; beth 
“consent” and,even beg that, the: St.. Croix Company sell, 
convey; lease, or. mortgage this property, or some part thereof, 
: fer the , purpose of. paying, ox; securing; the, payment, of, the 
purchase price to the La Crosse Company, and it. would,all 
be of no avail, unless the St. Croix Company: «Saw it:toralso 
< Gonsent, and perform. what was desired... : =+ ty ul 
x.. Unless this.deed can hose ideal perche Orjecon- 
: Veyance compelled; the La Crosse Company -has.Jost;,4 large 
share of- the granted land, and the million dollars, of its bonds 
-in addițipp. |... ^. Zi 2l oa Eum. Scis BET 
1, At the. time the contract. ; was made- between 4hese,compz- 
_ nies, Byron Kilbourn, Edwin H. Goodrich, Moses:Knepland, 
"^ Samuel Brown and Garrett Vliett, owned, each one’, share of 
stock in the St. Croix.epmpany. ‘This, company, as now, ex- 
isting, appears to have subscribed to its capital -steck,;the 
-- enormous sym of nineteen hundred- dellars.;;upen,whieh has 
“been. paid the handgome,sum of ningteen-dollars.: Being, in 
such easy circumstances, the assumption; is; that -their line of 
n road will be pushed. to speedy completion, Here is presented 
.'à signal instance of the exercise,of fine business talent. 
.. General.transactions will next be considered. | 
. The LaCrosse & Milwaukee Railroad:Compauy was incor- 
porated in 1882, to build.a road from Milwaukee to LaÇrosse 
on the Mississippi river. -A consolidation was subsequently 
| effeeted between.this company and: the Milwaukee, Fond du 
Lac & Green Bay Railroad Company, as authorized, by act of 
the legislature passed. Juno 27,, 1858. In the course of the 
negotiation which ocenrred for arranging this. consolidation, 
Messrs. Cook and Sherwin received August 6tb, 1858, certifi- 
Green Bay Railroad. Company, amgunting. to the ‘sam, of 
.$80,000, Nhi it appears by .the testimony of Levi Burnell, 
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thon Secretary of the LaCrossé:& Milwaukee*Railrond Cóm- 
pany, was divided aittongdight of the Ditevtors:of the.-Mil- 
ankoù. dinn do Lde & Green Bay Railroad. Company; and 
by the eopstof-thexassignnient appended ito! Mr. Barnell’s tek- 
timony, it appears, that Cnok and Sherwin:claimed’not to have 
received any;egmpensation'therefor. It is hardly to be sup- 
posed thaf;tlieggqaniragtors were so liberal, ga.bg distribute 
this sum outiont of aby-profits made upon some,18 miles of 
railroad, whigh;,,by 'thercontract with other, partigs,.. appear 
to have been:the’extent-of their work. | (5.0733. 


The settlement made wilh’ Cook and Sherwin as 7 
stated in the efr à dlt Pa of the 
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E Gé y hd! dor Work done” at maei e 

tg dehdq; ^is Mon REEL me 782 90 
Other expihitares” for Wie “add “materials,” WA 
* welt of yedtion jg: quaes. Ps Bor agi dk 
SLI R AI GUNES ee Dod. ea 
$1,026,688, 85 

! Dérived.from the following sources: - 1, : MEL. 
‘Bofids and farm mortgages of stockliolders,- ... ^. etr; 000: 0b 
"Full; páidicapital stock, |o. . 278,800. 00 
Tostalnients on subseribed shares, : 169,696 11 
+ ‘Total capital paid in, $960,496 11 
Bonds;of.the.city of Milwaukee, ~ . … 914,000- 00 
Sündry. liabilities to.:mature at; different periods - : P 
to 1858, © 147,144 80 
Profits, rents, SG, - - - © 2,546 32 
l LEER I T E TL 
:Deduet amount expended, | v $1,026,683 85 
Jeane ‘applicable to the furture, oss > 719990008 38 


— Bnch was the condition of the affairs of the company in the 


‘Begining: df 1856. 
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The year 1856, opehád with a stitement of PTE 
made in 1855, and prospects of the work. 

The adminibtration of the affairs of thd company in 1855, 
had been conducted iby the following Board of Directors: . 


Stoddard Judd, President, Edwin Townsend, 


S. L. Rose, Moses Kneeland, 
Hiram Barber, Hugh McFarland, 
E D. Clinton, R. S. Kneeland, 
Moses M Sttong, Sami. T. Smith, 
James Ludington, Chas. A. Stevens, 
Edwin H. Goodrich, Stephen H. Alden, 


Byron Kilbourn. 

The road was opened on the 31st day of December, 1855, 
to Horicon, 51 miles, and nearly eompleted to Beaver Dam, * 
10 miles. further, or 61 miles, and the expenditure amonnted 
to $1,883,963 31, of which $96,313 21 was said to be for pmr- 
poses common to the western portion of the road beyond 
Portage City. The means had been derived trom the follow- 


ing sources + 

From stock subscriptiona, $1,037,832 18 
City of Milwaukee bonds, 814,009. 00 
First mortgage bonds, 450,000.00 
Flaating debt, 82,131 18 


$1,888,903 31 
The amount of means relied upon to complete the worleto 
Portage City, 94 miles from Beaver Dam, was stated as fol- 
lows : 
Balance to be collected on stock subscriptions 
applicable to the work east of Portage 


City, . $069,867 82 
‘stock to contractors, ' 200 ,000 00 
Rirst mortgage bonds, ' $00,009 ,00 
From Portage City bonds, "3 75,000 00 


5 Gb 34t 86% 83 
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And the whole additional expenditure required to complete 
the road to Portage City, was set down at $751,651 13, as 
follows : 


Floating debt, $82,131 13 

Fngineering, 10,000 00 

Right of way and fencing, 31,520 00 

' Construction, including iron rails, etc 481,500 00 
‘Passenger and freight stations, ete., 20,000 00 

Engine houses, ete., 21,500 00 

Rolling stock, 100,000 00 

Incidentals, 5,000 00 

$751,651 13 

Leaving a margin for contingencies of $593,216 69 


Under such a statement of the affairs of the company and 
so flattering prospects, the Board of Directors of 1856, start- 
ed to complete the road to Portage City. This Board consisted 
of— | 

Byron Kilbourn, President. 
Moses Kneeland, Vice President. 


Edwin Townsend, S. L. Rose, 

James Ludington, R. S. Kneeland, 
Edwin H. Goodrich, Hugh McFarland, 
Moses M. Strong, Charles A. Stevens, 


And Stephen H. Alden, General Agent. 


We have seen that with 34 mile of road to build, and a sur- 
plus of almost $600,060, the managers had comparatively an 
easy task before them. In addition to this surplus over the es. 
timated cost of the road to Portage City, including depot 
grounds, station houses, engine houses, rolling stock, and all 
necessary equipage, there was a further sum due upon the stock 
subscriptions, applicable to the work west of Portage City, 
amounting to $863,600. | 

With this year, 1856, commenced the enlargement of the 
circle of those financial operations, in connection with the 
frauds that had apparently become engrafted upon them, and 
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which have resulted in the ruin of thousands Hast and West, 
and thrown disgrace and discredit upon our entire State. 

Up to this time the issues of the stock of the Company had 
been.limited chiefly to the residents of this State, and particu- 
larly that large class who had been induced to exchange mort- 
gages on their farms for stock in order to assist in building the 
road, while the eastern capitalists had treely taken up the bonds 
of the Campany and purchased the mortgages of the farmers, 

On.the 29th of March a contract was made with Selah Oham- 
berlain and Stephen H. Alden, for completing the work from 
Beaver Dam to Portage City. Ry the terms of this contract, 
they were to receive among other classes of securities, anindef- 
irite amount of the capital stock of the Company, at fifty cents 
on the dollar. Mr. Alden, who had resigned asa Director, still 
was Continued the finaneiál agent-of the Company at the Hast, 
Tranafar books were operled in the city of New York, and then 
commenced the struggle 'to advance and sustain the stock of the 
stock of the Company in that market, which was now relied up- 
on to absorb the issnes.to. Chamberlain and Alden, made, as be- 
fore stated, by the terms of their contract, at fifty cents on the 
dollar. ia 

This seems an. appropriate :point in this review of the affdirs 
of this Company, toramatk upon the gross dutrageë which its 
managers, by this contract, inflicted upon the benny: fide dub- 
scribers to the stock ef. the Company. 

These contractors one of them until the execution of thi 
contract, a Director in the Company, are furnished with stock, . 
at half price, with which to feed the eastern market, while the 
sübseribérs who early entered the field to aid the work by the 
mortgage df their farms, fud their anticipated ' income from 
earnings réducéd'm a cofresponding’ratio. But this, as is gen- 
erally ‘believed, ‘illegal’ issue of stock—illegal becdude there was 
no authority in the charter of ‘the Ea 'an' issue af less ' 
than its par value—was only the beginning, as the nancial” 
operations of the Tast few months, will imore fully disclose. . — 

From April to December 1866 inblusive, about one million ' 
of dollars of stock ‘had been sold in New York at 60 to 75 
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cents on the dollar. During this time glowing accounts of the 
earnings of the road had been spread before'the public, and 
these earnings were supposed to be verified by the declaration 
of a dividend of-five per cent. to January 1, 1857. With 
what propriety this dividend was made will appear hereafter. 

By the balance sheet of the Company of Sept. 80, 1866, it 
appears that at this time, the company had received: from all 
sources as follows: 


Capital stock, . $1,186,195 17 
First Mortgage Bonds, 950,000 00 
City of Milwaukee bonds, 814, oo 00 
Convertible bonds, 300,000 00 
Farm mortgage bonds, 995,300 00 
Bills paysible and miscellaneous, "291,119! 08 
' + edidic ieri iniu 

Making, ' $5,966,587 20 


We'have shown that nine months: previous to this ‘balance 
sheet, the ‘expenditures of the. company on reaching ‘Beaver 
Dam amounted to $1,883,963 31, while here we are presented 
with a statement showing’ that w'fürfher sim ‘had been raised 
from'stock bonds and floating debt of $2,082,573''89, exceed- 
ing the estimates of'the amounts required at the ppan péina 
of the year 1886 td complete the road td Portage City, in the 
sum of $1,250,022 #6. "Three months later the fifth annuell 1 
portof the companpsbhows still further issue of the stock, and in- 
débteduéss ar the company, making the amount realized to be 
$4,055,849 24, without having reached Portápe City. This in- 
crease in the liabilities of the company consisted chiefly in 
the Btdoki‘of ‘the company, ae hage been placed upon the 

books!in ‘New York, ee ee L 

"Phe:ekhibit ‘made -in de. annual report of ‘the company 

stands/ab follows : :Soe:5th ae icio page 10. , 


Oapital stoek; — ps : $2,081,200 "00 
Milwaukee city bonds, Go 009 os thot v18046,000:00 
Fiktmorpagebondé,. °° “959,000. E 


Léès converted into.stock, ‘7, 6300 20 hama koni 
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Less amount in hands of agents, 1,000 7,500 942, ue 00 
Farm; mortgage: "bonds, whole issue, 1,080,400 

Less amount.converted into stock, ^ 166,900 918, 500 00 
Convertible 7 per cent; 5 year bonds, 300,000 . 

Less amount de: into stock, 193,000 107,000 00 


Floating. deb}. " : 68,607, 60 
Income prior to J uly; 1886, . 212,718. 60 
Profit and loss, 8,528 -14 


Consolidation bonds, Watertown division, issued : 
„in exchange for stock in the Milwaukee and EZ dna 
, Watertown Company, sc... 85,800 00 
roe lat 4 pay e oT TT UIT 
n st . $4,633,849- 24 
Is must bs noticed that this does not. include any ‘part of the 
million .of bonds issued to pay for obtaining the land grant, 
but-only;the funds drawn regularly, in form at least, from stock 
and. bond: holders for. building the road which had not. then 
reached Portage City. The iaia are set forth in detail 
aa follows >. . io 
Eastern. Division, Milwaukee to Midland eighty- E 


- seven mile. ^  - Xa min a7 
Western Division, … .  $281,891 19 . . 
North- Western he : Ni 679,710 $9. : E 
Watertown division, : <, 1599,78% 08 : TEM 
MES id ee nsu Ris 17 

KT . "iH + » | 1090433 a 

[T on I l + 181,284 86 
| SS 

» $4,638,849 24 


It will not fail to be iid that tne defivit, how. amounting 
to nearly. one ‘million seven hundred thousand. dallara, Was 
finally disposed of by the charges made to the separate divisions 
and. bas never been accounted for in any shape which should 
be: satisfactory to the stock holders.  .: odin tt 

It will be readily seen that this brief. statement from: the, 
books and records of the company, that the land grant had be- 
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come à matter of necessity to save the company from bank- 

ruptey and shield the directors from the’ consequences of" ‘this 
sqùanderinig, or more properly direct plundering of the’ stock, 

securities, and property of the company, ‘which' had beot'en- 
trusted to their guardianship. dS «AR YAA 

With what lavish hand the stock and bonds'of the company 
were scattered in obtaining-the grant ftom the State, in reward. 
ing paet' as wellas anticipated services and in paying the di- 
rectors themselves, under the iheading'ôf “darter expenses" 
we have already set forth in' another portion of this report: 

It mipht'naturally be supposed, that the Board of Direc- 
tors; having obtained this munfficient grant and thus placed 
themselves in a position to retrieve the Company from its haz. 
ardòus position, would have earried"forward the work with 
prudence and economy, keeping faith with the State, which had _ 
so liberally endowéd-them and the‘capitulists: to whom they 
were looking for help to complete it. -The brief review of 
the operations of the Board 'of Directors sitbsequent ‘to ob- 
taining the grant, which we shall now proceed-to give; dis- 
closes'& Series of frauds, pois ane bno Slat 
tion seldom exhibited. 


On the 5th day of November, 1856, tie President of the 
Company, issued a “circular the Stockholders,” upon the sub- 
ject of the grant, and laying before. them the plans ‘of the 
Company for: continuing and ‘completing: the work... The 
lands are, in this circular, estimated ‘at $18;015,000 ; and it is 
farther stated, page 12, that, **ten ánd a quarter millions of 
dollars i8 the whole amount- necessary to be raised, to finish, 
equip and put in complete operation; this entire system.” ` E 
is algo set forth in the same document, page 11, that “in order 
However to render the surest guarrantees possible, that the 
furids raised for the purpose of these roads, on those securi 
ties, will: be faithfully applied, it will be necessary to select 
three Trustees, well known in'the' money circle of the world, - 
whose naines willbe -s perfect guarantee to all parties, and 
exebüte to them a deed of trust, covering all those securi- 
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Rea on which the bonds of the Company will be issued, cloth- 
ing them with. ful power to control all disbursements, through 
proper agencies, so far as to leave always the assurance that 
all such disbursements are property applied to the pups 
intended and none other. 

A. second circular under date of Dec. 15th, 1856, modifying 
some of the detaila of the former, and increasing the amount 
of bonds to be issned to ten millions, was sent forth over the 
signature of B. Kilbonrn, President, (See Appendix.) 

Under these representations to the stoekholders, subserip- 
tions: were opened for the Land Grant Bonds, and in due saa- 
son it- was” announced that:the amount required for 1857, 
two and a half millions was taken up. This subscription waa 
also aided by the annonncementof the dividend of five per. 
cent. upon,.the capital stock from the earnings of the road. 

, The two and a half millions oflaud grant bonds subseribed. 
for, provided for the iron rails necessary to lay the track, ka 
La Crosse, 11,000 tons, for which bonds to the amount of. 
$788,000 were.used, On or'abiont the 20th January, 185%;.a: 
contract. was made with Selah Chamberlain to complete, the, 
work from Portage city to La Crosse, excepting the, bridge: 
ACT QBS the Wisconsin riyer. 


This contract contained a stipulation, in, confini with. A: 
à resolution of the board of directors, adopted Jyly 20, 1854, 
that'at any, time during, the pragress.of the work, the. paxty, 
contracting might be, xequixed to.suspend it for such tima aa 
the company might see fit and be required, to reeumg egaine- 
without any liability far. damages. Under this.contrach thg- 
work was commenced, west of Portage city and continued un- 
til the. 30th day af. September, 1837. At which.time the come 
pany having failéd in meeting its engagementa to the contrac’, 
"ter, a lease of the road, including all rolling: stock and eqhip- 
ments of every kind.were,executed. to him... A.supplamental, 
contract or agreement made the 26th day, surrendered the: 
right of exemption from damages, which the original contrack 
contained, for the benefit of the company, in precisely puch, 
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an emergency, and this supplemental contraet allows Mr 
Chamberlain the sum of two hundred thousand dollars, as le- 
gitimated damages, for that which his original conttact ex- 
pressly excluded. A judgment was subsequently confessed 
in favor of Vr Chamberlain of about: Six hundred: ànd twenty 
ning thousand dollars. Pu 6 

"Phe rond at this time had not been entirely completed to 
New Lisbon, but early in December, 1857, was opened to that 
place. 

The estimate of the engineer of the work done’ by Mie 
Chamberlain upon which this judguient waa; entered is given 
in appeñdix. 

This document seems to us to merit slit more than a 
passiig notice, from the general, character. of ithe items and 
quantities, set fortli, such as 


iati yA H * 


Extra hauling, | psa 
Solid'tóck excavation, 6500 yds at 7 5, | 4,875 
Roadway and cattle pass, extra, ^ ^— | . 450 
Extra, hauling, .. 1,600 
Solid tock excavation, 9500 uds at 7 5, 7,125 
Same, 16700 at 100, | (7.16, 700 
Bank wall 500 yards at 800, | ' s . 1,500 


A glance through these estinrates: “vill excite surprise at the 
numerous items of this kind set forth în round numbers, so es- 
schffallÿ different from other documents of the same kind 
which.were examined, of work performed for the company at 
an earlier. day. 

It appears that as early as May, 1857, the subscribers to 
the land grant bonds, began to suspend ‘the: payment of their 
instalments, and the stock of the company commenced a de- 

| cline, while thè contractor was pushing the work forward and 
requiring heavy payments. 

In June, the Board of Directors declared a dividend of six 
per cent., payable on ist July, 1857. 


Then commenced the necessity of making loans at a high 
rate of interest, upon the pledge of the stock and bonds of the 


| 
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Company, resulting in sacrifices that could scarcely be credi- 
ted, did not the books of the company and other testimony es- 


tablish the facta. Of these loans. we will partout the 
three largest. M 


S. R. Foster, J uly 10, two notes, | $60,000 
* 95, one note, Ras 30,000 
` At various times, ; 78,250 
$163,250 

~ Upon collaterals as follows : 
Stock ot the Company, 7800 shares, : 780,000 
8 per cent. second mortgage bonds, 100,000 
Total collaterals, : $880,000 
Alfred Noxon, sundry notes, July and August, . 60,000 
Deduct the amount paid, about 11, 000 
$42,000 

Upon collaterals as follows: . — |. 

Stock of the company, i 150,000 
Third mortgage land grant bonds, : 50 ;000 
Farm mortgage bonds, ' 10, 000 
Total collaterals, à Ñ $210,000 
Stephen H. Alden, note J uly 9, _* . 95,000 
33, 25,000 


3 S $50,000 
Upon collaterals as follows a 
Stock of the company, | $150,000 
We may as well add here the final settlement of these loans 
made by the committees of the new Board early in the month 
of November, as shown by the books of the company. 
S. R. Foster, additional first mortgage land grant 


bonds, $40,000 
Alfred Noxon, additional 8 per cerit. second mort- 

gage bonds, 25,000 
Stephen H. Alden, additional 8 per cent second mort-' 

gage bonds, 91,000 
Erst mortgage land grant bonds, 25 000 
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As early as the month of July, & general distrust had arisen 
in regard to alk Western Railroad securities, and the ínteg- 
rity of their management. Rumor had: been busy through 
the whole season, with charges of fraud, bribery of the Legis- 
lature in obtaining the land grant and general mismanage - 
nient of the La Crosse Railroad Company. The President of 
the company, bought out during that month, a committee of 
two gentlemen from the East, to investigate its affairs, is a 
view of allaying the fears which had been aroused. 

This committee returned with euch à report as might rea- 
sonably have been expected from an examination of a day or 
two, and it had ho favorable effect upon the credit of the com- 
pany or its securities, wich continued rapidly to decline. This 
report is embodied with other matter in a “statement of the 
company of its condition on the 1st of July, 1857.” 

There are some details it this statement which have an im- 
portant bearing upon the-management of the company. 

ist. In the statement of the liabilities. 


Page 6, the issue of one million of construction poate 
set forth as follows : 


Construction 5 years 7 per cent. bonds, whole 


issue, $1,090,000 
Less amount on hand and unexpended, : 240,000 
Total amount construction bonds expended, - .,8760,000 


Of the $240,000 then reported as on hand and unexpended, 
at least $200,000 had been during the the winter previous, 
placed in the hands of Jackson Hadley . by Byron Kilbourn, 
President, to be used.at Washington in aid of the . efforts to 
obtain the grants of land for railroads’ in Minnesota. .- . 

On the same page in a is statement; > will also be found 
the following: © >: V E ey 

"Tn addition to the e bonded debt, there was issued 
in settlement with the St. Croix'& Lake: Superior: R. R. &., 
in pursuance of thé' requirements of the act making: the 
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grant of land to the company, one million of dollars in its 
unsecured bonds, payable'in ten (10) years from the. lat day 
of April, 1857, with 7 per cent. per annum interest; which, 
however, is not included in the indebtedness of: the.company, 
for the reason that the St. Oroix.& Lake Superior. R. R. Co. , 
under its new organization, became responsible for the same 
amount, by an issue to this company of its first mortgage 
bonds, payable at the same. period, with interest at. the same 
rate per centum, whereby the company is guarantead against 
loss, and the means provided for the ultimate liquidation of 
the entire issue.” 

It is asserted in this extract, that this million ‘of bonds was 
issued “in pursuance of the requirements of the. act making 
the grant of land to this company.” - A very carefal examina- 
tion of that act -has satisfied: the committee:that no require- 
mont of this kind, either express. or implied, is to be found 
therein. It is alao said that the St. Croix & Lake Superior 
R. R. Co. “became responsible for the same amount by an 
issue to this company of its first mortgage bonds, etc.” It 
does not appear from any testimony before the committee, 
that any such issue was ever made, or that any consideration 
has ever been received from the St. Orbix '& Lake ‘Superior 
R. R. Co. ón this account, but the very reverse is proved. It 
is obvious, however, that some ‘such engagements as herein 
set forth, existed, or a most’strange misunderstanding on the 
part of the President of the La Orosse Railroad“ Company 
hadioccurred. As he was one of the contráctiug: parties, and 
interested in’every movementiof the St. Croix & Lake Supe-: 
rior Railroad Company, it appears certain that! it’ Wasithe ine 
tention of this bargain; to compensate the La Crosse Compa- 
ny for its expénditures in extinguishing the fights:of the fore 
maen atockholders.of the other company. : 

The testimony of Moses Kneeland shows that idis the: 
faet, E E T í D siena 

‘Thess sre pome-of. thé disclosures- inthis Jaly statement; 
worthy{df-note, as bearing upon. the. actual expenditures of 
the company on those divisions. 
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The Chief Engineer? report, page: 11, states the work then 
done in grading, bridging, &e., on the: North: Western Divis- 
ion between Portage.City and the point of junction with the 
Western Division, a distance of sixty-one milés, athounted to 
$522,000. Estimated cost of completing the grading and 
bridging and laying tracks on the 61 miles:of the North Wes- 
tern Division $225,000, making $747,000. . 

This Division, north western, stands charged in 
the report January 1, 1857, $679,700 92: 
Selah Ohamberlain’s estimate of work and ma- | 
terials on 48 miles to: New Lisbon, and: 
work east and west, . l 1,076,450 00 
Land grant bonds paid to S; Chamberlainfor ~~ ` 
completing the road to- the poit of june: | 
tion by contract of last December, 350,000 00: 
—— 
. . $2,108,160. 92: 
Deduet work done west. of the junction And east.. 
of Portage. City, included abore, aa duaa 88: 


can be ascertained, | ' 260,000: 06; 
Cost of 43 miles exclusive of iron rails, $1,900,160. 99: 


Again, it is stated in this report of the Engineer, that: tbe: 
work done on the Portage Division, from. Madison to Portage: 
City is($25,000, while the amount charged to that cid the. 
January, previous, was[$189,084 77. Re 4: 4 


Thege stataments are set forth simply to show: the unreliable: 
charaeter of the books and reportsiof the :company as -to'-thø; 
cost of: the: Work and, expenditures for: various objects.: : 

Soom after Mr. Ghawberlain’s :judgment: was confessed, anv 
other was obtained. against: the company for sonie $112,000 in: 
favor of Neweomb Cleveland... At the. east suite had. boon: 
commenced upon. diala of various Kinda: and .the!alarm: hex 
came. general, as detailed.in the: testimony of! Mr, Ddw. - -`t 

These. difficulties tnally. reéulted in -the transfer ‘of: power: 
to. the egát by the resignation: of. western: -and substitution: of 
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eastern names to the extent of a majority of the board under 
the presidency of the Hon. Stephen Clark, of. Albany, who 
had associated with him D. E. Wheeler, of New York, Ja's 
B. Brewster of New York, Alfred Noxon of Crescent, D. V. 
N. Radcliffe, Eli Perry and Artimus Fish of Albany. ‘The 
new, board met at Albany and organized for business on the 
5th November, 1857, and it;áppears by the books ot the éom- 
pany and other statements, that something over six hundred 
thousand dollars of the bonds of the PRET ‘were placed i in 
the hands of the President. 

It further appears by the records of the S committee 
and the statements of Mr. Olark to Mr, Dow that at an early 
day in November they proceeded to make settlements with 
vartous parties for loans made during the summer, upon the 
pledge of stock and bonds. ” 


These settlements, some of which have boni already partic- 
ularized, involved the disposition of more than $115,000 of 
the securities of the company, which were notunderthe in- 
junction, which hsd been placed upon the company in New 
York, as detailed in the testimony of «Mr. Dow, leaving’ the 
November interest on the first mortgage bonds of the company 
unprovided for , as the lease of Mr. Chamberlain only bound 
him to pay the interest on this mortgage accruing subsequént 
to that date. It appears that by a resolution of the executive 
committee adopted Nov. 27, 1857, in view of the necessity of 
providing for this interest, an' issue of bonds was authorized to 
the extent of $500,000. Tnese bonds were payable in twenty 
years, bore interest at the rate of two per cent. per annum and 
were convertable into the capital stock of the company and 
were,Bo converted and returned cancelled on tlie 81st day of 
December 1857. : The books show that these bonds were sold 
at ten cents on=the dollar, réalizing to the company $50,000 for 
the half million . issued. Ata later period a further issue of 
the same kind of bonds was authorized by the executive com- 
mittee and as it appears by the abstracts in the appendix there 
was issued a furthersum of $1,500,000 which were in like man- 
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ner gold at ten cents on the dollar, and in this mode has been 
raised what money has been disbursed in paying interest a 
other pressing. engagement, of the company. 

The sixth annual report of the company, appendix gives 
a gloomy picture of the condition of the company’s finances, 
but ane that seems to afford the most correct detail of the lia- 
bilities of the company which we have been able to obtain. 


In relation to the North-Eastern Grant, a short space should 
be occupied, with a few special fact not yet detailed.. | 


Some have necessarily been given, beecause intimatelÿ 
blended with the transactions of the La Crosse Company. 


It appears from the testimony, that the law partner of Sen- 
ator, Taylor, viz: Oyrus P: Hiller, was named a director in 
the act incorporating the Wisconsin and Superior Rail Road 
Company; Anson Ballard, law partner of Perry H. Smith, 
was in like manner named a director by Mr. Smith, then also 
a Senator; while B. F. Moore and Alfred Taber were 
named by their late partners in business, Senators Fitzgerald 
and Gill- respectively. “These appointments, à says J. D. 
Doty, i in his testimony, (appendix, page 174), * were insisted 
upon by the Senators named, and as they held the balance 
of power, were conceded as a matter of necessity, and in the 
fall belief that two ‘of them from position, and one from the 
repéated assertions of his „principal, Senator Smith, were reli- 
able friends of Wisconsin interests, and would’ be true to the 
expressed Will of the Legislature. So 


Through. P. H. Smith, a sufficient number of the directors 
of the Wisconsin and Superior Company, resigned to transfer 
the ‘control of the Compan: to the Chicago | St. PM and "i 
du Lao Company. TR 

The Tesigned places verd. filled with, men, o N^ C'ha, ‘la r 186 
named Company. The, Chicago Sear, m Mie f n 
Mr. ‘Smith that. it would have to „isane, $175,000 of, Stock, 
The Company issued $100, 000, and gave. condition: P m 
ments for the, $75,( 000; H and by subsequent arrangement issu 


* 
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“$2,500 more, so that the whole amount actually issued was 


$102,000. 
The sjock issued appears tó have been handed'to Mr. Smith, 
for distribution in amounts to each, as directed by him as 


follows : 


To G. F. Wright, l 
B. G. Gill, (place of Lamberson) © `. 10,000 
J. H. Weed, 10,000 
Cyrus P. Hiller, (received and now held by him,) 10,000 
Julius White, 6,800 
H. Haertel, 4,200 
J. D. Doty, 4,200 
Charles Kuéhn, - 4,900 
William Soott, 4,200 
C. R. Alton, 4,200 
Bertine Pinkney, - 5,000 

* — Total, $67,500 
Balance’in hands of Smith, | ‘84,700 


These resignations by Directors, after having accepted the 
office and undertaken the trust confided to them, was a breach 
of good faith. It wás a violation of duty when done for a per- 
gonal pecuniary consideration. Resignation without demand 
of compensation therefor, would have been some evidence of an 
honest belief, that the newly organized Company could not 
build the road; but the demand of compensation, is. strongly 
tinctured with a desire to make money. 

“While this is so, as to the Directors, it is supposed that the 
éfficers of the Chicago Co., were justifiable in the course pur, 
sued by them. If the facts ue, that the strong probability was 
that the company represented by them would be largely ben- 
efited beyond what they pald out; duty perhaps reguired 
that they should ‘get control of the Tand granted to the new 
company. "wo ‘other ‘Companies (one the La Crosse and Mil- 
waukee) were at that time endeavoring to get the like con- 
trol, Moses Kneeland, it appears, offered one hundred thou- 
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sand dollars.in bonds and intimated something better, for res- 
ignations so that the control of the new company should pass 
to the La,Orosse Company. To allow this was permitting a 
strong, and lately proved potent rival, to get in its hands an ad, 
ditional wéapon: This is the view, throwing aside State pride, 
and special State interests, and -considering the question be- 
tween the twò- companies as ‘rivals, having no special interest 
in either. "Thé-moral of: the transaction will undoubtedly be 
determined by each reader.of the testimony for himself. The 
whole testimony will be fourid on pages 170 to 211 inclusive. 


The testimony presents a etrong probability that the control 
of the Wisconsin Company would not have passed into the 
hands of any other company, but for the action of P. H. Smith 
and the represeinative directors, named by Senators as already 
stated. 


The committee have been unable to get any satisfactory 
evidence upon the matter of improper means resorted to, for 
the prevention of an investigation by the legislature of 1857, 
as to alleged bribery, and other corrupt acts committed in 
1856, connected with the disposal of the land grant. 


WM Itis believed that the only testimony worth mentioning 
which bears upon this subject, is that of E. H. Goodrich, O. 
T. Maxon and H. L. Palmer. Whether this does, is left to 
the judgment of the reader. See appendix, pp. 65, 108, 149. 


The evidence taken establishes the fact that the managers 
of the La Crosse & Milwaukee Railroad" Company have been 
guilty of numerous and unparalleled ats of mismanagement, 
gross violations of duty, fraud and plunder. In fact, corrup- 
tion and wholesale plundering are common features. 


How far other corporations have managed in the same way, 
is not known. Indemnity for the past and security for the 
future should, as to all, however, be considered of the first 
importance by the legislature. To that end, yout committee 
have prepared a bill to. meet such cases, as the testimony de- 
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monstrates the necessity of, which is herewith submitted and 
its passage recommended, 
. D, WORTHINGTON, 
P. B. SIMPSON; 
EDWIN WHEELER, . 
Committee on the part of the Senate. 
JAMES H. KNOWLTON, 
ZEBULON P. MASON, 
J. W. EARLE, ` 
JAMES E. VINTON, 
ALEXANDER COTZHAUSEN, 
Committee on the part of the Assembly, 
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